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AT LUNCHTIME on & slow news day,

deed g note [ bad jorted to myselft “H
Industries."” Weeks carlier, 1 had called
minority Brotix businessthan,

them as a cost of daing tgine

clunered with computer printouts and worn note

candom scribbles, Breezing through chem one by
anry Thostias, Freedom

Thommas, an outspoken
ame on the
Thomas in-
at I had written 2

after noscing his n

liss of Stanley Simon campeign contributo
werview stuck in my mind-—so much so th
aote to remind myself @ call him again.

Thomas had derailed his contributions w Siron;
ss in the borough. Theo, in 4

gising fury, be hael leveled a wikd but slarmingly spegific alle-

stion. He said Tiis, business had been the ¥
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226 FEEDING TUH BRAST

desn by Brony politicions who, whenbie wouldn g_m_gggggt_lg,

robbed him of his lease on.a city-pwiied factar site. "
T hen | wouldn't play ball with the politicians, they Licked y .

v buts out of there,”* he told me in liis colasful street talk,
He rambled on sbout stotk and someone calted “'the Gen:
eral,” Susan Frank and the Diepartnent of Ports and Termi-
nals, Mayor Koeh and Hebrow National. He would give no
specific names, but alluded 0 Stanley Friedman and Simot
and seemed pacticularly incensed by the law firm of Biaggi #
Ehrlich, He offered no derails of the extortion attempt. “Ifyou
ever want a seal sory,” he urged before banging up I0 attend
O more presiing usiness, ''call me back. s er nme,
“The now jafred my memory, L had thought about Thomas
frequéntly, but now, with o few minutgs 10 spare, ] placed &
call to bis company and waited for s befuddled receptionist to
ceack hirm down in the pandemonium af his new food-peoeess-
ing plant. Thomas needed only the slightest provocation o
pick up his shakedown sagn. e told me about the bawde o
the building at One Laop Drive, abous Mayor Koch's ingred-
ible interveation in his ¢victon case, and about the blasant
conflict of interest by the Biaggl & Ehlich firm. He told me
thae Ehrtich had selicited 10 percent of his company stock and
how, much to his later regret, he had backed out of the desh
As proof, Thomas affered 1w show me the unsigned srock
wransfer documents thae Ebrlich had drawn up,
The wip to Thomas's factory was well worth the effort.

e Themas hed 16kt the stock docurments and a stack of cocrespon-

dence in the care of a0 olicer wha guided me thrcu%qi%;l‘l_ejﬂ;_
(o docament, L noticed_the name ~We ok, " " What's
this company?”’ L asked, . -

The officer told me chat Wedtech was traded on the New
York Stock Exchange and that i was the general belief in the
Peonx that Biaggi & Bhrlich were clasely invalved with it
Wedtech, it scemed, led a charmed life, seizging anything it
wanted, including several hundred million dollars in defense
contracts and a lease on pare pf ‘Thom
One Loop Drive,

The contrast was steiking. He
give stack 10 Biagal & Ehrlich ane

nry Thomas had refused
| paidd the pooaley. This other

as's oid factory site at -
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138 FEEDING THE BEASY

athers 1o the Tropicana, where they had hooked a luxuzious
twa-bedroom suite. That nighy, they dined and auended o
Neil Sedaks concert, then went to the gambling mbles, Like
a jovial Sanca Claus, Moreno handed out ¢hips; he estimated
he gave the Simons $2,000 to $3,000 that weekend, All told,
the group spent abowt $10,000 in Wedtech money—Ilow
losses by Moreno's smndards, Well-kaown at the high-raller’s
ables, he had blown §43,000 o few weeks eurlier,

The junkat 1ealed the frigndship beiween 3imon and his
most dependable corporate benefactor, It was & eordial aad
matuzlly henefizial relationship. When Moreny needed zon-
ing variances 1o excavate for an underground peol for his
home, Simon's offics Intergeded. When Simon theew o $500
per-person fund-raiser, Wedtech could always be counted on
1o buy o table, -

Then, in June 1984, when Wedtech fuaced its erisis with the
Navy, Simon saw a golden apportunity. Wedtech needed a
waterftont leose by July o satisly the Navy's requiremeiits;
3lmon needed a nast egg of cash, (o Juae 20, Simon can into
Nerubarger and his third wife, Eileen, st Yonkers Racoway,
The borpugh prasident explained thae he was facing a tough
reelection compaign and necded Wediech's help, suggestung
a figure of $75,000 o $100,000,

The stingy Neuberger said the amount was ridiculous. “The
besc 1 can do s 550,000,

il They ageeed the money would be placed-in a réady-access
RAR | accaunt maintaingd by the tighctipped Ceil Lewis, out of
! funds withdrawn from the EHJ slush fund. Wheo Simoo
$i needed money, all he had to do was contact Lewis through
Raiph Lawrence, He used the account almost like o twenty-
four-hour cash maching. Once, in hig lacgest single with-
drawal, Lawrence showed up ar Lewis's desk # collect
$10,000 io cash. _
_ _____.,.,-—? Simon made goost on his part of the dest afier Ehelich
Dperetom's teprncd ¢ might be possitile to lense pare of 4 parcel of tiver-
" o front propery &t One Loop Drive In ts_Point, It was
: Roi\dian siteady oecupied, But the Department of Porty and TFerminals
B was in the process of evicting the leascholder for nonpayment
of rent.

e e WE un t e e

erty.
(15 274
of o
appl:
ask |
relax

Sis
she «
(1} DO
Bem

Busl
blact
Free
oarn.
agen

" whi

serie
T
the ¢
gract
Ky
Bror
he h
had
fool
Pors.

in 8

city |
4 tre
from
smel
Dep
long
anid

€058



ey ———

T -

1xucions
ended a
leg, Like

stimared

All told,
ey-—lQor
rokler's

and his
dial and
Iedd xon-
. for his
a $300-
sited on

with tha
é. .Bi,.-l Y
1' T

£ Ui
aceway.
a tough
1gesing

1% "The

peacCess
out of
. Slmon
through
twerty-
& withe
collect

Ehelich
)f ﬂvu l‘:
It was

seminals:

Ryment

E:'mf?fe Simsa - 439

Wedtech had begun making moves to tuke aver the prop-
erty, While st the Yonkers race wack, Neuberger happened
e soe Jusan Frank, he young, Koch-appolated commissioner
af thc"ﬁr%fﬁﬂéééy who would be deciding on Wedtech's
application. He ook the opportuaity . buntonhole her and

ask for a status repoet on One Loop Dirive, She urged bim to

relaxy the marter was being uken care of, .
Simon became upsec when be saw Nenherger chatting with
the city official. Pulling him aside, he scolded Neuberger:

“Dan's talk o her, That's being taken care of by me and
Bernie Ehelich.”

LA

Businessman Henty Thomas was in 2 delicate position. A
black entreprencur whose small food-processing busingss,
Freedom Industries, had been plagued by problems, he had
carned & repuration as a vronblemaker by the city and fedoral
agencics with whom he did business. He wos a rabblewouser
who complained 0 much that no one wented to take him
séricusly,

Thomas was in the midst of a long-ranning rent war whi
the city, Ho was uying 1o siisre a potensial $20 milllon con-
teact with the Depastment of Defense 19 make sasions for the
Army, & dealrexpected o create up o 400 new jobs in the
Brorx, As with sl defease contracts, Thomas had o prove
he had the facilitics 1o do the work, 3 maner he thouglit be
had tgken care of in 1982 when he leased o 200,000 -square-
foat building in the Hyats Paint area from the Department of
Pora and Terminals,

For mose than a year, Thomas had withheld rent payments
in a protest of conditlons in the building. He claimod that the
city had rendered the building virwally unusable by digging
a wrench through the property o separate the sanleary drain
from che sewer line. The wenches, he sald, had becomie foul.
smelling pools of human wasee, so gross o viokation of U.S,
Depacimens of Agriculure standards that Freedom could ne
loviges gook ity specialey, beef stew, on the premises, The city
said he owed $171,000 plus $27,000 fi gas and electiicity
costs, and demsnded shas he pay.

In Jenuary 1984, the department ook the first step in evics

*
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tion proceedings, serviag Thomas with a notice o guit the

premises, [ie had begua o panic when s white knight came’

1 his rescues Dormie Bhelich, dreised in o Nadonal Guoard
uaiform.

‘Thonas had hired Bhglich in 1983 and paid the Biaggl law

firm o $3,000 rewiner. But apw, in Yhomas's moment of

erisis, Bhelich offered him a propositian, which was drawn up

on paper and left at his (actory for a signawre, Ehelich’s lnw
fiem would agree o bring its undeniabte clous to bear on the
Deparunent of Perts and Tecminols, 1t also would help
Thomas win city contracts and represent the company before
the Negliacontralled Small Business Administration, where
Freedom had had linde success on it own,

In return, Biaggi & Ehrlich wanted LG percont of Freedom's
stack, Ir also expected an initial rewainer of roughly 32,000 8
monch, When the time was dight, afier Freedom had sealed i
Deparanent of Dafense deal, Thomas was told thut Biaggi &
Ehelich wanted 10 take the company public, ‘

Thomas was considering the swack proposal when the city
steppesd up presture, filing aa eviction progesding (n the
Bronx courts, In a funk, he agrecd o hice Biapgi & Bhrlich
10 represent him in the cviction mater while denils of the
siock agreement were under acgotiation, Thomas was vainly
uying o barser for a reduced sum of stock aad for more
specific promises of governmaent contracts before signing the
papers thae Bhrlich had lefy on his desk,

Meanwhile, the Deparimenc of Ports and Terminals, while
tryiag o kick Freedom out, was negosiating with another
company, Hebrew National Corporation, the kosher foods
manufactieer, to ke over the lease on the waerfront build-
ing. In-early 1984 when the company launched plans o relo-
cate its Queens offices, the city wivd to accommodate the
company, fearful it would fice elsawhere. Soon, the company
was in line for a fense and 5 $2 miltion loan from the cigy's
Industrial Develapment Agency. Hehrew Mational also be-
came part of the President's Cluly wich coneributivng o the
Siman campnign, Simon and Zamechanshy had given Hebrew
Madonal assurpnces thae it could abrain die prime lense an the
so~called Vi Foods Dailding occupicd by Thomas,
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At thar poiny, in June, Wediech got word from the Mavy
that it had w0 produce a prime Jease on a waterfrant parcel,
The officees first called Pt Simone, theis helpfisl laodlocd

and business pastner, who refurted the matter 1o Tartaglia,

Then, dhey called Beraic Ebrlich, It just so happened tha
Bhrlich kaew about & passible site—a spaciouy patking lot at
Qoe Loop Drive. The building's teascholder, e explained 10
the Wedrech crow, was about 1o be evicted. Mayhe Wedtech
coriald teke over part of the property if a deal could be worked
out with Mebrew National, .

Ehelich seemed uutroubiled by the fact that he also served
a1 8 fawyer foc Henry Thomas, whe was fighting tooth and nil
tw keep the building, Qne day, he ook Moreno, Mariota, and
Zamechansky bn a tour of the Vim Duilding, sneaking shout
1o avoid areny where Thomas might apot them. Bheligh ex-
plained (o Moreno that he had a secret dgreement with
Thormaa to gwn pact of his company, but had decided nonethe.
less 1o diap Freedom Industrics as a cliene.

A few days later, Ehrlich lawered die boom on Henty
Thamas, informing him that the lirm was now tepeesentdng
Wedtgch. Thomas left the meeting in a stare of shiock. He bind
chought he had thie mose powerfl law firm in the Bronx
warking on his side, only (0 find out {t was also representing
1 client trying to kick hirm out, Suddenly, he remembered the
undigned stock dual gathering duse an his desk, ¥helich, he
betieved, was gewing his vengeance,

Thomas called the office of Rep. Joe Addabbo and suc-
cevded in getting 1 lewer seat to Koeh, confirming thas Feee-
dom was walting for & major contract that would allow it 1o
saitle its debes, Oon June 26, Koch wrow back to assure Ad-
dlabbo that, if Freedom sealed the contract, he woukd help
Thomas find a suitable building,

In July, Thomas decided 1o appexl directly ra Susan Frank. ﬂ"

He wrote a {etier alieging that he had becn a vietim of “extor
tion and shukedown' by certaln unnamed political officialswe
“local politicians who have agrually predicied we would lose
cur premises if we do not "play ball' " He cited a biatant

conflict of intereet by the Biaggi 8 Ehelich firm and said Koch
had been mialed about Freedom's status,
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142  FEEDING THE BEBAST

Frank comsldered 'Thomas's chasges for exactly one day
hefote responding in weriting that she considesed them “'to be

year for thige years, with n four-year renewdl option. Wedwech
wsed the “leter of intent’” 10 convince the Navy it would 1eon

san "Jay" Guoldin bad great reservations about caleadaring
and vating on the lease on the same day.

Carlos Cuevas, an assoclate in the Biaggi firm, culled Rich.
ard Diaggl and rokd him of Goldin’s concetn, and Biaggi told
Cuevas 1o call his father, Cuevas phoned Mario Diaggi at his
Bronx office, and the two had a very succinet gonversation.
Cuevas described the problem in less than o minute zad hung
‘.’;P{s

The board 100k n0 action on the lense thar day, heenuse, in
Bhrlich's wordy, Siman had failed to “move his ass." Dt

., Etrlich «c
his disple

withour merit.” The shakedown charge was never forwacded nexe ﬂ'itfﬂ
1o the cio's Depacment of Investigation, and Koch sides J‘:‘Y_ meet
insistod ehat the mayer never saw Thomay's lewer. 5o had p

On June 5, Frank wroate 2 leter 10 Marlota agreaing 1o reat with hard.
the 100,000-square-foot parking lot to Wedtech at £50,0004 Thomas

ing ies ¢as
inteusioi §

hold 3 lease an the property. _ gﬂmj new
The highly uausual circumatances under which the lewter onts refu
was written showed just how rapidly the juggernaut of city strongly w
governmend could roll, once encugh political gresse was ap- law judge
plied. Withic 4 single working day, Wediech officers, Hebrew .Noc lor
National exicutives, snd clty officlals toured the One Loop Thasmas st
. Drrive site; an agreement 10 oust Freedom Industries and bring loading hix
in Wedtech was negotiatad; and Wediech had in hand s wrie- taunde] w.
en commitment from the city for the lease, monthly bi.
The process by which the fease was approved by the power- Biagpi & E
ful Poacd of Estimare also was unusually speedy. Any contract Thomas .
involving more tha $10,000 required approval by the Boaed Bronx cors
of Rstimace, consising of the five borough presidents, the usual, his <t
controller, the city councll president, and the mayoe, The hot air, we
board tmes segulicly on Wednesdsy snd Thursday of every months inte
other weck. lts practice was to "calendar” propasals on far _bmkl'“f
Wednesdays and votc on them the following day. Thomas |
Tha first atempt (o gee the board 10 voic on the Wedtech - paths crosse
lease was made on Wednasday, June 13, 1984, the first day it that his jnte
could possibly be on the catender, Bur city Controller Harsis coffin of the
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Ehrlich told Meseno that the congressman had made known
his displeasure, threatening 10 withdraw his suppont in the
siext election if Simon did net move quickly. By the time the
July meeting of the Board of Bstimate rolled around, Blaggi
also had placed a cal! to Galidin, and the lease sailed through
swith hardly a ripple of discussion.

Thomis still was celusing 1o budge, while the city was press-
ing itx case in eviction court. In August, in a highly unusyal
fntrusion in the judicial pracess, Kach wrate a leuer 1o Frog.
dom’s new atiorney, state San, Joha Calandes, protesting Pree-
dom’s refusal to loave the building. He also sent a capy of hig
serongly worded protest so fsrael Rubin, the adminisustive
law judge handling the case. '

Nov long after Koch's lewer prodded the city judge,
Thomas showed up at work ane day o find city marshals
loading his belongings Inty trailors, He was even more as
unded when hie Jooked in the mailbox and found among his
monthly bilts a $2,196 involce for the Aygust legal services of

. Biagyi & Bhelich.

Thomas called a T2 fraud houline, spilled gut his sory of
Bronx corruption, and soon was visited by the FBI. Byt as
usaal, his charges, which scemed to amount ro litthe more than
hot sie, were duly rocorded and quickly forgouen, A few
moaths later, his DOD contrace down. the drain, Thomas fited
for bastkruptey.

Thans had given up on telling his story by the time our
paths crossed in thie fall of 1986, He could hardly have known
that his interview with me then would delve a mafl into che
coffin of she corrupt Bronx politicsl machine,
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